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Claim: By repealing the health care law, Republicans would eliminate the ban on 

discrimination by health insurers based on pre-existing conditions. 
 
Response: Republicans support providing affordable coverage to American’s with pre-

existing conditions.  In fact, the House GOP alternative offered last Congress 
(H.R. 5424) would have made it: 

• Illegal for insurance companies to cap annual or lifetime health benefits; 

• Illegal for insurance companies to rescind or cancel someone’s health 
insurance policy without cause, such as making an unintentional mistake 
while filling out complicated insurance forms; and 

• Illegal for an insurance company to deny new coverage to someone with 
prior coverage on the basis of a pre-existing condition by expanding 
protections for people with pre-existing conditions who change their job, 
move, get divorced, or simply want to change plans. 

 
Further, the GOP alternative would make affordable coverage a reality for those 
in poor health or with high health care costs by providing $25 billion for 
Universal Access Programs to significantly improve state high-risk pools and new 
state reinsurance programs.  Americans would not be denied access to affordable 
coverage just because they are sick.  Furthermore, unlike ObamaCare, the 
Republican bill would have protected those with pre-existing conditions without 
increasing premiums for those who already had insurance.  Republicans will 
continue to push policies that provide affordable access to coverage for those with 
pre-existing conditions.  

 
 
Claim: Repeal would leave 32 million more Americans uninsured. 
 
Response: According to a nonpartisan Congressional Budget Office (CBO) estimate, 

ObamaCare will cover an additional 32 million people by 2019 at a cost of 
roughly $1 trillion.  Half of these people would be covered by an unprecedented 
and massive Medicaid expansion.  That’s not reform, it is entitlement expansion 
and states cannot afford it.  Similarly, the federal government, and most 
importantly American taxpayers, can’t afford government-mandated insurance 
that also comes with higher premiums.   

 
 



Prepared by the Committee on Ways and Means   Page 2 of 6 

Republican Staff  January 12, 2011 

Claim:  Repeal would increase premiums. 
 
Response:       The nonpartisan Congressional Budget Office (CBO) estimates that ObamaCare 

actually makes coverage more expensive for millions of Americans.  CBO 
predicts health insurance premiums for those buying private health coverage on 
their own will increase by up to $2,100, on average, in 2016 compared to what 
would have happened without ObamaCare.  Conversely, according to CBO, the 
House Republican alternative offered in the 111th Congress would have reduced 
premiums for these Americans by up to nearly $3,200, on average, compared to 
ObamaCare – without cutting Medicare or raising taxes. 
 
Despite what Democrats claim will happen in the employer market, the reality is 
that many employers and insurance companies are already increasing premiums 
because of the changes made by ObamaCare.  For example, Boeing told its 
employees that it plans to "phase in higher employee costs for deductibles, co-
payments and co-insurance during 2011. In 2012 … employees under a certain 
type of plan will see their coinsurance payments go from 10% to 20% up to the 
out-of-pocket maximum."  According to Boeing’s SVP for human resources, "The 
newly enacted health care reform legislation, while intended to expand access to 
care for millions of uninsured Americans, is also adding cost pressure as 
requirements of the new law are phased in over the next several years." 

 
 
Claim:  Repeal would balloon the deficit. 
 
Response: Only through Washington budget gimmicks does ObamaCare “reduce the 

deficit.”  ObamaCare’s 10-year deficit number relies on 10 years of tax increases 
and Medicare cuts to pay for 6 years of new spending.  Further, ObamaCare is 
funded by more than $70 billion in beneficiary premiums from a new long-term 
care entitlement program that will only start paying out benefits at the end of the 
10-year window.  However, even the Administration admits the program is not 
fiscally sustainable, because it irresponsibly leaves the program with no money to 
pay long-term care claims in future years. 

 
 
Claim: Repeal would let health insurance companies rescind coverage when a 

policyholder gets sick. 
 
Response: Republicans have long supported making it illegal for insurance companies to 

cancel someone’s health insurance policy unless the applicant committed fraud.  
In fact, the House GOP alternative bill last Congress contained such a policy.  
This is something Republicans will look to enact as part of our efforts to replace 
ObamaCare.  Republicans do not believe you need spend over a trillion dollars or 
cut Medicare by one-half trillion dollars in order to end this practice. 
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Claim: Repeal would eliminate tax credits for small businesses. 
 
Response: The ObamaCare small business tax credits are an empty promise to the vast 

majority of small business.  The National Federation of Independent Business, 
which represents 350,000 small business owners, said, “the small business tax 
credit will do little to nothing to make purchasing insurance affordable for more 
small firms.”  Further, the nonpartisan Congressional Budget Office estimated 
that 88 percent of those who get health insurance from a small business do not 
work for an employer that will receive these ObamaCare tax credits.  
Additionally, because of the way the tax credits are structured, employers will 
actually be encouraged to slash wages and discouraged from hiring new 
employees.  With unemployment hovering around 10 percent, the worst thing the 
federal government can do is discourage job growth and investment. 

 
 
Claim: Repeal would eliminate tax credits for American families. 
 
Response: According to the nonpartisan Congressional Budget Office, ObamaCare will 

actually increase health insurance premiums by $2,100, on average, for millions 
of families by 2016.  To try to cover up this fact, the Democrats’ law would dole 
out more than $400 billion in subsidies to purchase coverage through 
government-run Exchanges.  The goal of any health reform plan should be to 
make health care more affordable, not throw more money at a broken system.  
Just 1 in 10 people with private insurance are expected to qualify for these 
subsidies, according to CBO, and many with private insurance will be forced to 
pay higher premiums.  Additionally, the Democrats actually penalize married 
couples because of the way they structured their subsidies.  In contrast, the House 
Republican alternative LOWERED health care premiums by more than $1,000.  
Under the GOP plan, premiums for millions of families would be $3,200 cheaper 
than under the new health care law. 

   
 
Claim: Repeal would increase costs for seniors (prescription drugs) and cut 

important new benefits (free preventive care). 
 
Response: According to Centers for Medicare and Medicaid Services’ (CMS) data, just 1 in 

10 seniors will actually benefit from the Democrats’ changes to the Medicare Part 
D “donut hole.”  However, the nonpartisan Congressional Budget Office 
estimates that Part D premiums will increase by 9 percent on average for all 
seniors.   

 
 It’s also ironic for Democrats to talk about the importance of protecting seniors’ 

health benefits, given that the Obama Administration’s own Medicare actuaries 
warn that ObamaCare’s Medicare cuts are so drastic they could jeopardize 
seniors’ access to care. 
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Claim: Repeal would repeal the new free preventive care benefits.  
 

Democrats like to tout the “free preventive care” Americans will receive under 
ObamaCare.  However, these benefits aren’t free.  Insurance companies are 
simply increasing their monthly premium charges in order to offset the added 
costs of covering full cost of these benefits.  

 
 
Claim: Repeal would increase costs for employers offering retiree drug coverage. 
 
Response: The Medicare Board of Trustees predicts that 9 out of 10 seniors will lose their 

employer-sponsored retiree Medicare drug coverage because of ObamaCare.  
Repealing ObamaCare will help, not hurt, retirees. 

 
 
Claim: Repeal would eliminate health insurance options for young adults. 
 
Response: ObamaCare allows dependents up to age 26 to remain on their parents’ insurance 

policies.  The House GOP alternative in the 111th Congress contained a similar 
provision, which would extend that coverage through age 25 while lowering 
premiums, whereas the ObamaCare provision increases premiums.  Republicans 
will continue to work to develop solutions that ensure every American has access 
to coverage that meets their health care needs. 

 
 
Claim: Repeal would eliminate the ban on annual and lifetime limits on covered 

services, which will lead to more bankruptcies. 
 
Response: The House GOP alternative in the 111th Congress would have made it illegal for 

insurance companies to limit what they’re willing to spend on an annual and 
lifetime basis.  The House GOP alternative would have provided these protections 
while lowering premiums, whereas ObamaCare increases premiums.  Republicans 
will continue to work to develop solutions that ensure every American has access 
to coverage that meets their health care needs. 
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Claim: Repeal would kick Americans with pre-existing conditions out of new high 
risk pools. 

 
Response: The Democrats boasted that up to 400,000 Americans would benefit from their 

new high-risk pool programs.  The reality: just 8,000 Americans have enrolled.  
The House GOP alternative in the 111th Congress would have structured high-risk 
pools the right way by allowing state flexibility to design pools that best meet the 
needs of their residents, adequately funding the pools, and would not mandate that 
enrollees be uninsured for 6 months before becoming eligible.  The Republican 
bill also prohibited rationing and wait lists for access to these pools, features not 
present in ObamaCare.  House Republicans will consider this policy again in the 
112th Congress. 

 
 
Claim: Repeal would push forward the Medicare insolvency date by 12 years. 
 
Response: The Democrats slashed Medicare by more than one-half trillion dollars in order to 

fund a new entitlement program that does not benefit seniors.  This money will no 
longer be available to pay future Medicare claims.  It’s not surprising that the 
nonpartisan Congressional Budget Office refuted the Democrats’ claim, stating 
that, “To describe the full amount of [Medicare Hospital Insurance] trust fund 
savings as both improving the government’s ability to pay future Medicare 
benefits and financing new spending outside of Medicare would essentially 
double-count a large share of those savings and thus overstate the improvement of 
the government’s fiscal position.”  Further CBO warned that the Medicare cuts 
“might be difficult to sustain over a long period of time.” 

 
 
Claim:  Repeal would allow insurers to continue unjustified premium increases. 
 
Response: The nonpartisan Congressional Budget Office estimates that ObamaCare will 

increase premiums by $2,100, on average, for millions of families by 2016.  By 
contrast, the House GOP alternative offered in the 111th Congress would have 
reduced health insurance premiums by nearly $3,200 compared to ObamaCare for 
millions of families, according to CBO.  Republicans will continue to focus on 
reducing the cost of health insurance in the 112th Congress. 
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Claim: Repeal would allow insurers to increase their profits and executive 
compensation (medical loss ratio). 

 
Response: The Democrats’ Medical Loss Ratio policy (which mandates how much plans are 

required to spend on medical claims) is already resulting in Americans losing 
their current health insurance plan.  Maine’s Superintendent of Insurance has 
warned that without a waiver from ObamaCare, one-third of all privately insured 
Maine residents who purchase health insurance on their own will lose coverage.   

 
The National Association of Insurance Commissioners, which was tasked with 
developing the Medical Loss Ratio standards, wrote that they “continue to have 
concerns about the potential for unintended consequences arising from” 
ObamaCare.  Specifically, the NAIC cited the potential for “destabilized 
insurance markets where consumer choice is limited and the solvency of insurers 
is undermined.”  The NAIC went on to note that over the next few years, “those 
who lose coverage may be unable to find or afford other coverage,” as a result of 
the law.  

 
 
Claim: Repeal would allow insurers to charge women and older Americans more for 

health insurance. 
 
Response: According to the nonpartisan Congressional Budget Office, ObamaCare increases 

the cost of health insurance for millions of Americans.  The House GOP offered 
the only health reform bill in the 111th Congress that CBO predicted would 
actually decrease premiums, making health insurance coverage more affordable.  
House Republicans will pass policies in the 112th Congress that reduce the cost of 
health insurance. 

 
 
Claim: Repeal would eliminate $12 billion in community health center funding. 
 
Response: Republicans have long-supported community health centers (CHCs), having 

roughly doubled funding for CHCs in the 108th and 109th congresses. 
 
 
 


