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ObamaCare Imposes Tax Increases That Will 

Discourage Economic Growth and Job Creation 

 

• ObamaCare imposes $569.2 billion in tax increases that will hurt families, small businesses, 
and the economy in general. 
 

• ObamaCare will impose a burdensome new Form 1099 reporting requirement on small 
businesses. 

� The Internal Revenue Service’s own National Taxpayer Advocate highlighted this provision 

as representing an unjustifiable burden on small businesses. 

� The National Federation of Independent Business (NFIB), the Associated Builders and 

Contractors (ABC), the National Association of Wholesaler-Distributors (NAW), and other 

groups representing small businesses have identified this provision as having the potential to 

drown small businesses with onerous new paperwork requirements. 
 

• CBO confirms that ObamaCare’s employer mandate will cost jobs.   
� In a July 2009 report entitled, “Effects of Changes to the Health Insurance System on Labor 

Markets,” CBO concluded that an employer mandate “is likely to reduce employment.”   

� During difficult economic times, such a policy would impose an undue hardship on 

struggling workers. 
 

• ObamaCare’s 0.9% increase in the Medicare payroll tax for those earning over $200,000 
(singles) or $250,000 (couples) also applies to self-employment income. 
� This tax increase will hurt even the smallest of small businesses. 
 

• The new 3.8% tax on certain investment income of those earning over $200,000 (singles) or 
$250,000 (couples) discourages job creation and economic growth.   
� Increasing taxes on investment income threatens jobs and is especially bad policy during an 

economic downturn.  When combined with the scheduled expiration of the lower rates on 

investment income in 2013, this tax will increase the top rate on capital gains from 15% to 

23.8%, and the top rate on dividends from 15% to 43.4%. 

� This tax applies both to gains on home sales and to rents.  The National Association of Realtors 

sent a March 17, 2010 letter to then-Speaker Pelosi and then-Chairman Levin stating, “Sadly, 

this new tax burden on real estate owners will impair and delay further recovery, and so is ill-

advised and potentially destructive.”  Given the connection between the housing market and the 

job market, this is especially concerning. 
 

• ObamaCare’s tax credit to offset part of the cost of premiums for certain small businesses 
provides only temporary help for which very few small businesses will actually qualify.   
� ObamaCare only allows the smallest of businesses to claim the credit for two years after the 

transition to the new system – but the regulations and mandates on these small businesses 

would be permanent. 

� This provision could discourage employers from hiring additional workers if doing so would 

make the employer ineligible for the tax credits.   


