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Obamacare’s Medicaid Expansion Will Bankrupt States and Leave 

Beneficiaries Without Doctors 

 

• Obamacare expands the broken Medicaid program, which will bankrupt 
States and leave Medicaid beneficiaries still searching for health care.   
 

• Obamacare increases federal Medicaid spending by $434 billion for the 
2010-2019 period; $98 billion in 2019 alone. 

 

• The new health law traps an additional 16 million Americans in the 
Medicaid program and section 1413 of the law strictly prohibits any 
Medicaid-eligible person from purchasing private health insurance through 
the health insurance exchange. 
 

•  The Wall Street Journal reported that “nearly half of all doctors polled said 
they had stopped accepting or limited the number of new Medicaid 
patients,” and The New York Times has reported that Medicaid often pays 
physicians less than half the rate paid by private health insurance.  Because 
of this inadequate reimbursement, Medicaid beneficiaries cannot find 
doctors to treat them.   
 

• Obamacare also will add a crushing burden to States.  According to CBO, 
this budget-busting bill will add an additional $20 billion to state Medicaid 
costs. 

 

• Specifically, Obamcare mandates that States, starting in 2014, increase 
Medicaid eligibility to cover all Americans below 138 percent of the federal 
poverty level (about $33,000 for a family of four).  The federal government 
will assume all the costs of providing coverage for the newly eligible 
beneficiaries between 2014 and 2016, but the federal share will decline 
thereafter.   The States will not receive that same reimbursement for 
Medicaid applicants who were eligible under the previous Medicaid 
eligibility criteria. 
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• States will receive more assistance to cover young healthy adults than they 
do for poor children.  At the same time, the law prevents states from 
changing eligibility for the program.  To address budget shortfalls states can 
only cut provider payments or eliminate specific services.  The intended 
population of Medicaid, poor children, lose out through less access to 
doctors and the elimination of needed medical treatment. 


