
 

 

The Fiscal Case for Repealing the Democrats’ Health Care Law 

The Democrats’ health care law is a budget-buster. Claims of deficit reduction ignore the fact that the Democrats 

packed their bill with smoke and mirrors to hide its true cost. The reality is that we cannot pay for the health-care 

entitlements we have, much less a new government takeover of health care that adds trillions of dollars to our 

existing liabilities, drives costs up even further, and puts the federal government in charge of health-care decision-

making. The only way to control costs when the government is in charge of the system is for bureaucrats system 

is to ration care. The path to greater choice for patients and lower costs for all must begin with a full repeal of the 

Democrats’ costly new health care law.  

- Republicans pledged to hold an up-or-down vote on repealing the Democrats’ budget-busting health care law. 

That’s exactly what we’re going to do. 

 

- Exploding health care costs are bankrupting families, companies, states, and the federal government. The 

Democrats’ new health care law – with its maze of mandates, dictates, controls, tax hikes and subsidies – will 

push costs even further in the wrong direction.  

 

- Only in Washington is spending trillions of dollars, creating two brand new open-ended entitlements, and 

taking over the health care system considered fiscally responsible.  

 

- Claims that the Democrats’ bill will reduce deficits rely on budgetary gimmicks – they exclude the $115 

billion needed to implement the law; double-count $521 billion from Social Security payroll taxes, CLASS 

Act premiums, and Medicare cuts; and fail to account for the costly “doc-fix” provision that Democrats 

stripped out of the bill and passed separately.  

 

- Hiding spending does not reduce spending. The score relies on a decade of tax hikes and Medicare cuts to 

offset only 6 years of new spending. 

 

- The Democrats’ health care bill includes trillions of dollars in new entitlement spending at a time when we 

cannot pay for the entitlements we have. This massive increase in the size of government – and the taxes 

needed to pay for it – will create a drag on growth and job creation.  

 

- CBO Director Doug Elmendorf says that “Rising health costs will put tremendous pressure on the federal 

budget” – and that this new entitlement “does not substantially diminish that pressure.”  

 

- This bill bends the cost curve up, not down: Medicare/Medicaid Chief Actuary Richard Foster says that the 

bill would result in “higher health expenditures resulting from the coverage expansions.” 

 

- Let’s be clear about their so-called offsets: painful tax hikes, penalties, and the kind of price controls that have 

failed for decades to control exploding Medicare costs. The only way to control costs in this system is 

rationing – and we all know that’s coming if we fail to act. 

- Let’s repeal the costly new law that Congress enacted last year before it hits with full force.  



 

 

 

The True Deficit Impact of the Democrats’ Health Care Law 

The Democrats’ health care law is a budget-buster. Claims of deficit reduction exclude the $115 billion 

needed to implement the law. The score double-counts $521 billion from Social Security payroll taxes, 

CLASS Act premiums, and Medicare cuts. It strips a costly doc-fix provision that was included in initial 

score. It measures 10 years of revenues to offset 6 years of new spending. There is no question that the 

creation of a trillion-dollar open-ended entitlement is a fiscal train wreck. 

- The CBO score did not include the cost of setting up and administering the massive overhaul, 

including the cost of hiring new health-care bureaucrats to run the new spending programs, as well 

as thousands of IRS agents to enforce the new mandates. Accounting for these appropriations would 

add $115 billion to the bill’s ten-year cost, all but wiping out its alleged “savings.” 

 

- The new law double-counts an estimated $521 billion in alleged offsets: 

o Social Security will receive an additional $53 billion in higher payroll tax revenue as a result 

of the new law. Instead of setting aside this revenue for promised Social Security benefits, 

the bill spends it on new subsidies. 

o Democrats claim they are extending solvency of Medicare by cutting $398 billion from the 

program, but they simultaneously claim that these savings will offset new subsidy programs. 

CBO has made clear these savings cannot be used twice. 

o The Democrats’ bill created the CLASS program, a brand new long-term care entitlement.  

Over first ten years, program would take in $70 billion in premiums, but instead of setting 

money aside to pay for future benefits, the bill spends the premiums on new subsidies. Senate 

Budget Chairman Kent Conrad called the CLASS Act: “A Ponzi scheme [that] Bernie 

Madoff would have been proud of.” 

 

- The Democrats’ bill originally included the “doc fix” that CBO estimated would add $208 billion to 

the bill’s score. Democrats removed this provision to lower the bill’s CBO score, but promised 

doctors that they would enact the fix later, and did in fact pass a short-term prevention of cuts to 

physician payments last year, adding to the deficit. 

- Add it up – $115 billion in discretionary costs, plus $521 billion in double-counting, plus $208 

billion for a long-term doc fix (minus the $143 billion of claimed savings) – and the law would add 

$701 billion to the deficit over the next ten years. 

- The Democrats’ brand new open-ended health care entitlement will – unless repealed – exacerbate 

the spiraling cost of health care, explode our deficit and debt, and forever alter the relationship 

between the government and the American people. 

  



 

 

The Long-Term Costs of the Democrats’ New Open-Ended Entitlement 

The path to greater choice, competition, and patient control in the American health-care system must 

begin with repealing the misleadingly named Patient Protection and Affordable Care Act. For all the talk 

of “reform” that accompanied its passage, the law will actually entrench the worst aspects of our broken 

system, driving out-of-control costs even higher. 

- The exploding cost of health care is bankrupting the country, yet the government’s open-ended 

commitment to subsidizing health care is the very reason costs are skyrocketing. 

o Providers have responded to Medicare price controls by providing more services, and more 

intensive treatment, for the same conditions – driving up costs. 

o Federal matching dollars for Medicaid encourage state governments to blow out budgets. 

o Tax exclusion for employer-sponsored health insurance tilts the compensation scale toward 

ever-greater (tax-free) benefits and away from higher (taxable) wages, which puts downward 

pressure on wages, upward pressure on health costs. 

 

- The Democrats’ new health care law – with its maze of mandates, dictates, controls, tax hikes and 

subsidies – will push costs further in the wrong direction. 

o Insurance companies announcing big premium hikes due to the law’s new mandates. 

o So-called cost controls amount to the same kind of reimbursement cram-downs/price controls 

that have failed to control costs in Medicare.  

o The new health care law would add millions to a Medicaid program that is already breaking 

state budgets and adding to a growing flood of red ink at the federal level. 

o The new health care law would create a brand new open-ended entitlement program for 

moderate-income families at a time when we can’t afford the entitlements we have. 

 

- The experts agree: 

o CBO Director Doug Elmendorf: “Rising health costs will put tremendous pressure on the federal 

budget during the next few decades and beyond. In CBO’s judgment, the health legislation 

enacted earlier this year does not substantially diminish that pressure.” 

o Medicare/Medicaid Chief Actuary Richard Foster: “Although several provisions would help to 

reduce health care cost growth, their impact would be more than offset through 2019 by the 

higher health expenditures resulting from the coverage expansions. 

 

- Democrats’ new law bends the cost curve up, not down: 

o New subsidies will massively increase demand w/o increasing supply, driving costs upward.  

o Providers already know how to capture government subsidies: Just increase costs. 

o New taxes on insurers, pharma companies and medical device manufacturers will increase 

costs as those companies seek to pass along these taxes through higher prices.  

- Let’s repeal the costly new law that Congress enacted last year before it hits with full force. 



 

 

Responding to CBO on the Deficit Impact of Repealing the New Health Care Law 

Our dispute is not with the hard-working, non-partisan professionals at the Congressional Budget Office. CBO 

scores what is put in front of them – and what Democrats put in front of them last year was legislation packed 

with smoke and mirrors to hide the impact of trillions of dollars in new spending. Nothing has changed about the 

flawed assumptions underlying CBO’s score – only the dates have changed. Undoing the Democrats’ massive 

new entitlement is essential to our fiscal health.  

Claim: In his letter to Speaker Boehner, CBO director Doug Elmendorf writes that the Democrats’ new health 

care law “would reduce budget deficits over the 2010-2019 period and in subsequent years; consequently, we 

expect that repealing that legislation would increase budget deficits.” 

Response: The same budget gimmicks that allowed the Democrats to get a CBO score last spring saying that their 

massive entitlement expansion would somehow reduce the deficit are still in place today.  Nothing has changed 

about the underlying legislation.  

Claims of deficit reduction are still excluding the $115 billion needed to implement the law. The Democrats are 

still double-counting $521 billion from Social Security payroll taxes, CLASS Act premiums, and Medicare cuts. 

The score still doesn’t account for the costly “doc-fix” provision that Democrats stripped out of the bill and 

passed separately.   

The CBO score for the GOP’s promised repeal of the Democrats’ costly new law is skewed because of these very 

same gimmicks.  Just as we disagreed with the underlying assumptions used to score the original legislation, we 

disagree with the underlying assumptions used to score the repeal of that same legislation.  There’s no new math 

at play here. 

Claim: But now CBO says that the Democrats’ new law will reduce deficits by even more than before -- $230 

billion as opposed to $145 billion.  

Response: The original score was based on a 2010-2019 estimate.  The repeal is based on a 2012-2021 estimate.  

Thus, the scoring window has been moved two years forward. CBO’s estimates for the years beyond 2019 are 

based on the same smoke-and-mirrors budgetary gimmicks that produced the initial estimate. Again, nothing has 

changed about the underlying flawed assumptions. Only the dates have changed.   

While the out years contain more fake deficit reduction, they also contain very real spending increases as the bill’s 

new subsidies and its expansion of Medicaid to childless adults continue to generate enormous costs. Moving past 

2019 begins to give us a clearer picture of the total 10-year price tag of the bill – it will almost certainly be larger 

than $1 trillion, and will likely be closer to $2.6 trillion once a full 10 years of new costs are taken into account.   

Claim: You can’t pick and choose which CBO scores you agree with. 

Response: CBO must score what’s put in front of them.  Our disagreement is not with the non-partisan 

professionals at CBO but with the Democrats who employed smoke-and-mirrors gimmicks to attain a score that 

would show a deficit reduction.  
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