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Impact of Health Reform Legislation on the Practice of Medicine 

The “Patient Protection and Affordable Care Act,” will have a dramatic and long-lasting negative 
impact of the practice of medicine in the US.  

• Physicians will be subjected to increasingly unstable payments for their services. 

According to CMS actuarial estimates, of the 34 millioon people who would gain 
coverage over the next decade, 18 million of those would be enrolled in State Medicaid 
programs.  

Medicaid, on the average, pays physicians less than 60% of  what they would be 
reimbursed by private insurers. 

There is a clear correlation between Medicaid payment levels and access to care. In states 
with low reimbursement levels, beneficiaries have difficulty accessing care, especially 
primary care 

The law steals $575 billion from the Medicare program but did nothing to fix the 
Medicare physician payment system that currently threatens to cut payments to 
physicians by 26%. 

Increasing coverage is not the same as increasing access to care 

• Physicians will be subjected to increasing government intrusion into their practice 

The bill creates several new “bodies” that will make it more difficult for doctors to 
practice: 

1. Patient-Centered Outcomes Research Institute. (Section 6301) 
2. Independent Payment Advisory Board. Section 3403) 
3. Physician Quality Reporting Initiative. (Section 3002) 

These agencies promise only to increase the administrative and regulatory burden 
on physicians, without any evidence that they will improve quality or contain 
spending. 

Increased regulatory burden on doctors means less time for patients 
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• Disappearance of private practice 

The bill makes it more difficult for private practices to function as small businesses. 

Increasing number of medical school graduates become employees of hospitals or large 
groups. Through increasing financial obligations, e.g., the Health IT initiative, in addition 
to declining reimbursements and increased regulations, this trend will be exacerbated 
under the new budget-busting law. 

The practice of Medicine, as it currently exists, will be dramatically altered. 


